
Transpacific Outlook 2013 

Brian M. Conrad, Executive Administrator 
Transpacific Stabilization Agreement (TSA) 

 

CONECT Northeast Trade & Transportation Conference 
April 2, 2013 / Newport, RI 

Two Distinct Trades, A Mirror Image 
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Two-Way Transpacific Container Trade, 2010-12 

Å Volumes have been range-bound since 2010, reflecting market uncertainty. 
Å Eastbound peak demand drives carrier service and deployment decisions. 

Source:  PIERS, TSA 
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Transpacific Container Volumes, EB vs. WB, 2010-12 

Asia-U.S. 

U.S.-Asia 

Å Imbalances reflect reverse seasonality (Q2 - Q3 peak eastbound, Q4 - Q1 peak westbound). 
Å Imbalances are chronic in the trade, ranging from 1.57:1 (Q1 2012) to 2.43:1 (Q3 2012). 
Å These imbalances translate into operational challenges, repositioning costs. 

Source:  PIERS, TSA 
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Average WC/EC Vessel Utilization, Q3 2012 - Q1 2013 
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PIERS Forecasts 2.0% Asia-¦Φ{Φ /ŀǊƎƻ DǊƻǿǘƘ ƛƴ нлмоΧ 



ΧŀƴŘ оΦт҈ /ŀǊƎƻ DǊƻǿǘƘ ²ŜǎǘōƻǳƴŘ ƛƴ нлмоΧ 



Å Most industry analysts forecast 8-9% capacity growth globally for 2013. 
Å But U.S. port capacity constraints limit added capacity deployed in the Pacific. 
Å And by 2014, capacity and demand will converge.  

Dƭƻōŀƭ ±ŜǎǎŜƭ /ŀǇŀŎƛǘȅ ²ƛƭƭ hǳǘǇŀŎŜ /ŀǊƎƻ 5ŜƳŀƴŘ ƛƴ нлмоΧ 







Actual and Forecast Container Carrier Net Income, 2005-14 (in US$ millions) 
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Weekly Average Bunker Fuel Prices, 2010-13 
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Marine Fuel Prices Remain Volatile ς ŀǘ hǾŜǊŀƭƭ IƛƎƘ [ŜǾŜƭǎΧ 



  TSA Amendment No. 48   

Adds Westbound Trade to TSA 
Agreement 

No change in scope or membership 
for eastbound trade 

Trial period of two years 

Effective April 14, 2013 

WTSA Suspended once amendment 
goes into effect 



Intended Operation Under Amended Agreement 

Retain ability to discuss Westbound trade, but in 
streamlined manner 

Consolidated agreement structure 

Reduced administrative cost for 
agreement and lines  

WB market fundamentals will still be 
the main factor driving export rates 



Benefits of Amendment   

Å Helps lines better understand roundtrip trade and marketing 
conditions. 
 

Å Lines make more informed decisions on rates and service. 
 

Å Broader access to carriers for westbound shipper board 
(eastbound and westbound shipper boards will be continued; 
format to be developed in consultation with shippers). 

Service Impacts of Amendment   

Å No impact on shipper service in either direction. 
 

ÅCapacity and equipment not coordinated in TSA, now or under 
amended agreement. 


